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PASS TREASURT AND COMMERCE (DAUMAN) 

E.O. 11652: N/A 
TAGS: EINV, EFIN, OECD 

SUBJECT: PURSUIT OF FRENCH RESTRICTIONS ON DIRECT 
INVESTMENT IN INVISIBLES COMMITTEE 

REF: OECD PARIS 30936 

1 . PARA 12 OF REFTEL REQUESTED GUIDANCE ON WHETHER 
U.S. REP TO INVISIBLES COMMITTEE (IC) SHOULD PURSUE 
QUESTIONS INVOLVING FRENCH PRACTICES CONCERNING FOREIGN 
DIRECT INVESTMENT. AS NEXT MEETING OF IC BEGINS MONDAY, 
NOVEMBER 29, REPLY REQUESTED BY C.O.B. NOVEMBER 26. 

2. FYI. RECENT FRENCH PRESS REPORTS WITH RESPECT TO 
CHATEAU-MARGAUX CASE SUGGEST THAT GOF, WHILE OPPOSED 
TO TRANSFER TO U.S. BUYER, WOULD PERMIT ITS SALE TO 

A FIRM OF ANOTHER EC COUNTRY. EVEN IF WE TAKE UP THIS 
CASE IN IC, IT MAY BE TACTICALLY UNWISE TO RAISE THE 
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SINCE THE GENERAL QUESTION OF INTERPRETATION OF ARTICLES 
9 AND 10 OF OECD CODES (COVERING NON-DISCRIMINATION 
PRINCIPLE AND EXCEPTION FOR SPECIAL CUSTOMS AND MONETARY 
SYSTEMS) IS BEING ADDRESSED CONCURRENTLY-SEE PARA 6 OF 
REFTEL. HOWEVER, FRENCH WOULD HAVE GREAT DIFFICULTY 
IN MAINTAINING TRADITIONAL LINE-THAT APPLICATIONS OF 
PROSPECTIVE FOREIGN INVESTORS ARE NEVER REFUSED 
EXCEPT IN CASES OF SPECIAL SENSITIVITY REGARDING 
PRESERVATION OF NATIONAL OWNERSHIP OR PROTECTION OF 
CERTAIN DOMESTIC INFANT INDUSTRIES-IF THEY WERE TO 
APPROVE SALE OF CHATEAU-MARGAUX TO FIRM OF ANOTHER EC 
COUNTRY. 
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